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CONFIDENTIAL KINGSTON 7443 

STATE/AID MESSAGE 

E.O. 11652: GDS 
TAGS: ECON, XL, JM 

SUBJECT: CARIBBEAN CONFERENCE: JAMAICAN DEBT RESCHEDULING 
PROPOSALS 

REFERENCE: A. STATE 292951 B. STATE 292950 

1 . REFTEL POINTS WERE MADE TO MINFIN OFFICIAL. OFFICIAL 
NOT PART OF DELEGATION BUT INTIMATELY INVOLVED IN GOJ 
PREPARATIONS FOR CARIBBEAN CONFERENCE. 

2. MINFIN OFFICIAL SAID THAT GOJ PROPOSAL WOULD EMPHASIZE 
THAT DEBT BURDEN SHOULD BE HANDLED ON AN INDIVIDUAL 
COUNTRY BASIS, INCLUDING THE POSSIBILITY OF A CONSORTIUM 
APPROACH TO POOL AND COORDINATE DONOR RESPONSES TO ANY 
GIVEN COUNTRY. GOJ POSITION IS THAT DEBT IS A REGIONAL 
PROBLEM AND OF REGIONAL CONCERN AND SHOULD BE DISCUSSED, 

ONE WAY OR ANOTHER AT THE CONFERENCE. COMMENT: THUS, 

ALTHOUGH GOJ MAY RAISE ISSUE IN ITS PRESENTATION, IT WOULD 
BE INTERESTED IN PURSUING THE MATTER IN A MANNER CONSISTENT 
WITH REFTEL PARA. 2, SUBPARA. 2. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 KINGST 07443 121950Z 

3. GOJ ALSO BELIEVES THAT SOME KINDS OF DEBT PROBLEMS 

ARE INTIMATELY RELATED TO DEVELOPMENT AND THAT HANDLING 
THESE PROBLEMS IS INDISPENSABLE TO A WHOLLY RATIONAL 
APPROACH TO DEVELOPMENT. IT IS AWARE OF THOSE DEBT 
CRISES WHICH ARE NOT RELATED TO STRUCTURAL, DEVELOPMENTAL 
MATTERS. 
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4. GOJ PREFERS NOT TO DESCRIBE ITS PROPOSALS AS "DEBT 
RELIEF" BUT RATHER "DEBT REFINANCING." COMMENT: OFFICIAL 
AGREED THAT WHATEVER THE PHRASE USED, WHAT THE GOJ WAS 
PROPOSING INVOLVED THE REDUCTION OF THE DEBT BURDEN OVER 
THE NEXT FEW YEARS. 

5. GOJ WILL DISCUSS ITS PROPOSALS WITH OTHER CARIBBEAN 
REPS IN WASHINGTON PRIOR TO CONFERENCE. 

IRVING 


CONFIDENTIAL 


NNN 
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